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MEMO FOR THE RECORD 10 Seyptezber 1962
SUBJECT: Contract L
1. This case was discussed with of

ed
telephone on this date on & cammm&c
%ﬁm on the preceding Friday but not reported to me until today.

2. They have received Amendment No. 2 providing funds for the

been
mtimmamwtwmcommmmeno sion had
g:a sovering the overrun on the case of approximte They
pointed out that the overrun had been in existence for and

) . They
+ thus Par they have lost money on all business done for us
:l{'d’.ed that if they mads the report as provided 4n the amendment they
vould be weskening their bargeining position for eventually obtaining
coverage of the overrun.

. They were told that it was our yractice, vhen an overrun Vs
not ::Sported umtil after the contract work had been completed, to dalay
ccnsidering coverage of the overrun wuntil all reparts on the omse includ-
ing fimnl inepection report and #4nml awlit report had been received.

In this case, & finpl avdit report has been recelved but, without a re-
port of some kind on what was actually done, it would be difficult, ir
not impossible; to determine vhether the overrun should be covered.

L, : da the re itself, they sald that overhead rates had
mmmm utiun‘bzgﬂ they could no longer prepsxe the rapork for
Moreover, the completion date was set for September 30 which
no ow them the necessary five {5) weeks. In view of the in-
erease in the estimmte of the ¢ the report and the need for addi-
tional time, it wes declded that 7111 send back the Amendment No. 2
wnexssuted, together with & full tion of the circumstances includ-
ing its claim for the overrun.
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